KNOLLSVILLAGE TOWNHOUSE ASSOCIATION
POLICY REGARDING DISPUTE RESOLUTION

Adopted June 5, 2007

The following procedures have been adopted by The Kndllsgéi Townhouse Association
("Association") pursuant to the provisions of C.R.S. 38-33.358280a regular meeting of the
Board of Directors.

Purpose: To provide a more efficient means of resolviggulies or claims involving the
Association and/or the Association's governing documeitscareduce the costs and fees
associated with dispute resolution.

WHEREAS, the Colorado Common Interest Ownership Ac€.R.S. 38-33.3-124, encourages
common interest communities to adopt protocols th&tenuge of mediation in resolving
disputes between the Association and one or more ungrgwn

NOW, THEREFORE, IT IS RESOLVED that the Associatdies hereby adopt the following
policy governing the resolution of disputes:

1. Dispute Resolution Procedures. The following procedurésevibllowed in all
disputes or claims involving the Association and/or theo&gtion's governing documents.

A. Prior to proceeding with any claim, the party asegrthe claim
("Claimant" ) shall give written notice of such claimall opposing parties
("Respondent”), which notice shall state plainly and cmtygi

(i) the nature of the claim, including all persons inealhand Respondent's
role in the claim;

(ii) the legal or contractual basis of the claim (itee specific authority out of
which the Claim arises); and

(i) the specific relief and/or proposed remedy sought.

B. After the Respondent receives the notice of clé@ parties shall make

every reasonable effort to meet in person and confehéopurpose of resolving the
claim by good faith negotiation. Such efforts may includpections of the Claimant's or
the Respondent'’s lot for purposes of evaluating any dlieig&ation. Any party may be
represented by attorneys and independent consultantsdbiaske negotiations and to
attend meetings.

C. If the parties do not resolve the claim through negohstwithin sixty

(60) days after submission of the claim to the ResponttenClaimant shall have an
additional sixty (60) days to submit the Claim for mediatiin the event the parties are
unable to agree on a mediator, such that a mediatorbawgipointed by the District



Court, the Claim shall be deemed to be submitted upon fhiagetition for appointment of the
mediation.

D. If the Claimant fails to submit the claim to medatiwithin such time, or

fails to appear at the mediation, the claimant sleatldemed to have waived the claim,
and Respondent shall be released and discharged fromdaayl Aability to Claimant on
account of such claim; provided, nothing herein shall releaslischarge Respondent
from any liability to any person other than Claimant.

E. Any settlement of the Claim through mediation shaldocumented in

writing by the mediator and signed by the parties. &renination of the mediation
occurs, the mediator shall issue a written statemewising that the parties are at an
impasse.

F. Unless otherwise agreed, each party shall bear itscosts of the
mediation, including attorneys fees, and each party shate equally all charges of the
mediator.

G. Upon termination of mediation, if Claimant desitepursue the claim,

Claimant shall thereafter be entitled to initiate fjrmhding arbitration of the claim with
the American Arbitration Association or such otheufaras may be agreed upon by the
parties. Any award rendered may be entered in and enforcaaylgourt having
jurisdiction over the claim. Unless otherwise mutuallyeed to by the parties to the
claim, there shall be one arbitrator who, to thedeasible, shall have expertise in the
area(s) of dispute.

H. The award of the arbitrator shall be accompanied lajlddtwritten

findings of fact and conclusions of law. Except as maydguired by law or for
confirmation of an award, neither a party nor the eatwt may disclose the existence,
content, or results of any arbitration without the pwoitten consent of all parties to the
claim. Any award shall be enforceable in accordance @ighS. 13-22-201 et seq., as
amended from time to time.

2. Exclusions. Unless all parties thereto otherwise aginedollowing disputes or
claims shall not be subject to the provisions of thiscgoli

A. An action by the Association relating to the cotien or enforcement of
the obligation to pay assessments or other chargésrdein the Association's governing
documents; and

B. An action by the Association to obtain a temporastraining order or

preliminary injunction (or equivalent emergency equitablief)eand such other ancillary

relief as the court may deem necessary in ordemjtoreany immediate threat to persons

or property, except that, once any temporary restraimdgr@r preliminary injunctive

relief is obtained, resolution of any permanent injurctilaims shall be through arbitration as
set forth herein; and



C. Any action between or among unit owners, which doéegntude the
Association as a party, if such action asserts analghich would constitute a claim
for relief independent of the Association's governing docasnand

D. Any action in which any indispensable party is not teeo&iation,

its officers, directors, or committee members, peeson subject to the
Association's governing documents, or their officers, dirscfmartners, members,
employees and agents.

E. Any action to enforce a settlement agreement or atioitr award
made under the provisions of this policy.

3. Judicial Enforcement. If the parties agree to a resoluti any claim through

negotiation or mediation in accordance with this ppland any party thereafter fails to abide by
the terms of such agreement, then any other party ileatsfaction in court to enforce such
agreement without the need to again comply with thegatores set forth in this policy. In such
event, the party taking action to enforce the agreesteit be entitled to recover from the non-
complying party (or if more than one non-complying pdirtym all such parties as the court
may determine) all costs incurred in enforcing such agreemehiding without limitation,
reasonable attorneys fees and court costs.

4. Statute of Limitations. No claim may be initiatdgeathe date when institution of
legal or equitable proceedings based on such claim wouldrbediby the applicable statute of
limitation or statute of repose.

The Knolls Village Townhouse Association

By: (signed)Loren Rohl

President

Attest
(signed)Cheryl Sher
Secretary

This Policy Regarding Dispute Resolution was adopted by thedBif Directors on the Bay
of June, 2007, effective the %lay of June , 2007and is attested to be the Secretary of The
Knolls Village Townhouse Association.

(Signed)XCheryl Scher

Secretary



